Scotia Sustainable Emerging Markets
Equity Fund

Quarterly fund highlights
As at December 31, 2021

Top 10 Equity Holdings (%)
As at December 31, 2021

TSMC 8.3
Samsung 7.7
Tencent 6.1
Infosys 5.9
HDFC Bank 41
Sunny Optical 3.4
Alibaba 34
China Merchants Bank 33
Airtac International 29
Meituan 28

Sector Allocation (%)
As at December 31, 2021

Information Technology | 29.3
Financials 235
Consumer Discretionary | 16.8
Consumer Staples 7.7
Communications 7.6
Industrials 5.9
Health Care 4.6
Utilities 2.1
Real Estate 1.7
Materials 1.7
Energy 0.0

Geographic Allocation (%)
As at December 31, 2021

China 39.8
Taiwan 13.9
India 12.9
South Korea 10.8
Indonesia 4.8
Equity Holdings
As at December 31, 2021
Fund 41

MSCI EM Equity Index 1,271

Q4 2021 Update

For the fourth quarter, the Scotia Sustainable Emerging Markets Equity Fund
returned -2.46% versus -1.3% for the MSCI Emerging Markets Net Index. The
index’s best performing sectors were Information Technology and Utilities. We
achieved positive stock selection in Utilities, Consumer Staples and
Communication Services. However, the positive impact was offset by weakness in
Healthcare and Consumer Discretionary.

Global supply chains remain stretched but inflation is lower across emerging Asia
compared to the rest of the emerging world (due to lower food price inflation and
lower local supply chain disruptions). Central banks in Latin America and
emerging Europe are tightening monetary policy due to rising inflation, whereas
central banks in Asia have been able to keep interest rates relatively low to
support economic recoveries.

The largest country weightings in the portfolio are China, Taiwan, India and
South Korea. In China, signs of policy easing have started to emerge, for
instance, the overall Required Reserve Ratio (RRR) was lowered by 50bps, which
should release RMB1.2 trillion in base money liquidity. Chinese growth in 2021
has been a tale of two halves. After a strong rebound in the first half of the year,
fueled by industrial activity and exports, the second half was marked by slower
consumption due to COVID restrictions, power consumption limits, and
property market declines with the government-led reform of over-leveraged
property developers (such as Evergrande).

South Korea and Taiwan have recovered from the Delta variant surge and the
economies have proven resilient, as strong export and investment demand
offset the pandemic shock on private consumption. However, the recent
resurgence in new cases triggered the governments to tighten mobility
restrictions again. The Omicron wave will likely soften the recovery for all
countries in Q12022.

India’s situation continued to improve in Q4 with increasing vaccination levels
and economic activity indicators. Government capex spending has gathered
pace, private projects under implementation are improving while new
investments in manufacturing sector continue to grow.
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The external environment for the emerging markets remains uncertain. Each country is at a different stage of the
pandemic and recovery in business activity. With rising inflation, many central banks are more limited in their ability to
support liquidity and governments are using fiscal stimulus to support their economies as much as possible. We are
constantly reviewing our country exposures and assessing the capabilities of each country to manage this difficult
situation.

We stress test each company in our portfolio and actively engage with their management teams. Most of our businesses
will be able to weather this storm, and in most cases come back stronger. We continue to focus on higher quality
companies with strong fundamentals and sustainable business models. These companies typically have superior growth
rates, high returns on invested capital and strong balance sheets. The portfolio’s positioning emphasizes long-term secular
growth end markets, and limits exposure to countries with questionable fundamentals.

*As of December 31, 2021, performance returns for the Scotia Sustainable Emer%ing Markets Equity Fund are as follows: 1 month: 1.71%, 3 months: -2.46% and since inception (05/19/2021): -13.3%.
Performance returns for the MSCI EM Index Net Return USD benchmark are as follows: 3 months: -1.30%.

Legal disclaimer

The Scotia Sustainable Funds “The Funds” are registered with and regulated by Cayman Islands Monetary Authority (the “Monetary Authority”). The Funds are intended for accredited investors
only. Important information concerning the investment objectives, strategies, risks, charges and expenses of investing in mutual funds is contained in the relevant prospectus. Investors should
carefully consider these before investing. Copies of the prospectus are available from the financial institution where you are buying the mutual fund and should be read before investing.
Commissions, management fees and expenses all may be associated with mutual fund investments. Mutual Funds are not guaranteed or covered by your local Deposit Insurance Corporation, other
government deposit insurer, The Bank of Nova Scotia, or its subsidiaries/affiliates, their values change frequently, and you may not get back the original amount you invested. Information on
performance provided herein is subject to variation and is likely to change over time. Past performance may not be repeated and should not be treated as an indicator of future performance. The
indicated rates of return are the historical returns including changes in share value and reinvestment of all distributions and do not take into account sales charges or fees, redemptions,
distributions or optional charges or income taxes payable by any security holder that would have reduced returns. This is for informational purposes only and is subject to change without notice.
Always consult your professional tax and legal advisors with respect to your circumstances. Nothing herein is intended to constitute an offer or solicitation to transact business for products or
services in any jurisdiction where such an offer or solicitation would be unlawful. Views expressed regarding a company, security, industry or market sector are the views of the writer and should not
be considered an indication of trading intent of any investment funds managed by Scotiabank & Trust (Cayman) Ltd. These views should not be considered investment advice nor should they be
considered a recommendation to buy or sell. 'Assets under management are as of December 31st, 2020. Scotia Global Asset Management is a business name used by the following legal entities of
Scotiabank: Scotia Fondos S.A. de CV Sociedad Operadora de Sociedades de Inversion (Mexico), Scotia Administradora General de Fondos Chile S.A., Scotia Fondos Sociedad Administradora de
Fondos Mutuos S.A (Peru), Fiduciaria Colpatria S.A (Colombia)., Scotiabank & Trust (Cayman) Ltd., Scotia Investments Jamaica Ltd, Scotia Investments Trinidad and Tobago Limited (“SITTL”), Scotia
Sociedad de Fondos de Inversion, S.A (Costa Rica), and 1832 Asset Management L.P., a limited partnership, the general partner of which is wholly owned by Scotiabank. Scotia Global Asset
Management offers a range of wealth management solutions, including mutual funds, and investment solutions for private clients, institutional clients and managed asset programs. Scotia Funds
are regulated by the Cayman Islands Monetary Authority. ™ Trademark of The Bank of Nova Scotia, used under license where applicable.

Jarislowsky Fraser is a wholly owned subsidiary of The Bank of Nova Scotia (“Scotiabank”) and operates as a distinct business. Its investment management approach and decision-making process
are independent from Scotiabank and its other asset management businesses. Jarislowsky Fraser has one wholly owned subsidiary, Jarislowsky, Fraser USA, Inc.
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